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PART  275— LOW  RENT  PUBLIC 
HOUSING 

Prototype  Cost  Limits  for  Public 
Housing 

On  Saturday,  May  1,  1971,  the  Depart¬ 
ment  published  (36  P.R.  8213)  Prototype 
Per  Unit  Cost  Schedules  for  low-rent 
public  housing  pursuant  to  section  15(5) 
of  the  U.S.  Housing  Act  of  1937.  Subse¬ 
quent  to  initial  publication,  the  schedules 
were  revised  whenever  it  was  found  that 
all  or  part  of  the  costs  for  a  given  area 
were  unworkable. 

Section  15(5)  of  the  Act  further  pro¬ 
vides  that  the  prototype  costs  be  deter¬ 
mined  at  least  annually  and  specifies 
that  the  costs  are  not  effective  until  pub¬ 
lished  in  the  Federal  Register.  Continu¬ 
ity  of  contract  approvals  therefore  re¬ 
quires  publication  of  these  updated 
schedules  for  immediate  effectiveness. 
We  believe  also  that  the  need  for  current 
prototype  cost  schedules  outweighs,  in 
this  instance,  the  advantages  of  the  cus¬ 
tomary  notice  of  rule  making  and  com¬ 
ment  procedure,  particularly  since  the 
updating  of  these  costs  is  based  not  only 
upon  information  developed  in  HUD  field 
offices  but  upon  requests  for  change  sub¬ 
mitted  by  tiie  public  as  well.  Although 
these  schedules  will  be  effective  upon 
publication,  timely  written  comments 
will  nevertheless  be  considered  in  pre¬ 
paring  revisions  to  cost  limits  for  indi¬ 
vidual  areas,  such  revisions  to  be  pub¬ 
lished  in  the  Federal  Register  on  or 
before  July  1,  1972,  and  at  such  time 
thereafter  as  the  Department  finds  nec¬ 
essary.  Comments  with  respect  to  cost 
limits  for  a  given  location  may  be  filed 
with  the  appropriate  HUD  area  office. 

A  List  of  Area  Offices  and  Their 
Addresses  Follows 

Region  I: 

Connecticut,  Hartford  06105,  999  Asylum 
Avenue. 

Massachusetts,  Boston  02114,  Bulflnch 
Building,  15  New  Chardon  Street. 

New  Hampshire,  Manchester  03101,  Davison 
Building,  1230  Elm  Street. 

Region  II: 

New  Jersey,  Camden  08103,  The  Parkade 
Building,  519  Federal  Street. 

New  Jersey.  Newark  07102,  Gateway  1 
Building,  Raymond  Plaza. 

New  York,  Buffalo  14202,  Grant  Building, 
560  Main  Street. 

New  York,  New  York  10007,  120  Church 
Street. 

Puerto  Rico,  San  Juan  00936,  Post  Office 
Box  3869  GPO,  255  Ponce  de  Leon  Ave¬ 
nue,  Hato  Rey,  P.R. 

Region  III: 

District  of  Columbia,  Washington  20009. 

Universal  North  Building,  1875  Connecticut 
Avenue  NW. 


Maryland,  Baltimore  21201,  2  Hopkins 
Plaza,  Mercantile  Bank  and  Trust  Build¬ 
ing. 

Pennsylvania,  Philadelphia  19106,  Curtis 
Building,  625  Walnut  Street. 

Pennsylvania,  Pittsburgh  15222,  1000  Lib¬ 
erty  Avenue. 

Virginia,  Richmond  23240.  701  East  Frank¬ 
lin  Street,  Post  Office  Box  10011. 

Region  IV : 

Alabama,  Birmingham  35233,  Daniel  Build¬ 
ing,  15  South  20th  Street. 

Florida,  Jacksonville  32204,  Peninsular 
Plaza,  661  Riverside  Avenue. 

Georgia,  Atlanta  30303,  Peachtree  Center 
Building,  230  Peachtree  Street  NW. 

Kentucky,  Louisville  40202,  Children's  Hos¬ 
pital  Foundation  Building,  601  South 
Floyd  Street. 

Mississippi,  Jackson  39213,  101-C  Third 
Floor  Jackson  Mall,  300  Woodrow  Wilson 
Avenue  W. 

North  Carolina,  Greensboro  27408,  2309 
West  Cone  Boulevard,  Northwest  Plaza. 

South  Carolina,  Columbia  29201,  1801  Main 
Street,  Jefferson  Square. 

Tennessee.  Knoxville  37919,  1  Northshore 
Building,  1111  Northshore  Drive. 

Region  V : 

Illinois,  Chicago  60602,  17  North  Dearborn 
Street. 

Indiana,  Indianapolis  46205,  Willowbrook 
5  Building,  4720  Klngsway  Drive. 

Michigan,  Detroit  48226,  Fifth  Floor,  First 
National  Building,  660  Woodward 
Avenue. 

Minnesota,  Mlnneapolls-St.  Paul  55104, 
Grlggs-Mldway  Building,  1821  University 
Avenue,  St.  Paul,  Minn. 

Ohio,  Columbus  43215,  60  East  Main  Street 

Wisconsin,  Milwaukee  53203,  744  North 
Fourth  Street. 

Region  VI: 

Arkansas,  Little  Rock  72201,  Union  Na¬ 
tional  Bank  Building,  1  Unlcn  National 
Plaza. 

Louisiana,  New  Orleans  70113,  Plaza  Tower, 
1001  Howard  Avenue. 

Oklahoma,  Oklahoma  City  73102,  301 

North  Hudson  Street. 

Texas,  Dallas  75202,  New  Dallas  Federal 
Building,  Room  14-A-18,  1100  Commerce 
Street. 

Texas,  San  Antonio  78285,  Kalllson  Build¬ 
ing,  410  South  Main  Avenue,  Post  Office 
Box  9163. 

Region  VII : 

Kansas,  Kansas  City  66117,  1  Gateway  Cen¬ 
ter,  Fifth  and  State  Streets,  Post  Office 
Box  1339. 

Missouri,  St.  Louis  63101,  210  North  12th 
Street. 

Nebraska,  Omaha  68106,  Univac  Building, 
7100  West  Center  Road. 

Region  IX : 

California,  Los  Angeles  90057,  2500  Wll- 
shlre  Boulevard. 

California,  San  Francisco  94111,  1  Em- 
barcadero  Center,  Suite  1600. 

Region  X: 

Oregon,  Portland  97204,  520  Southwest 
Sixth  Avenue. 

Washington,  Seattle  98101,  Arcade  Plaza 
Building,  1321  Second  Avenue. 

Accordingly,  the  appendix  to  Part  275 
is  revised  as  follows: 

Appendix — Prototype  Cost  Limits  for 
Public  Housing 

(Section  209  of  the  Housing  and  Urban  De¬ 
velopment  Act  of  1970,  Public  Law  91-609, 


sec.  15(5)  of  the  U.S.  Housing  Act  of  1937, 
60  Stat.  888,  42  U.S.C.  1401  et  seq.;  sec.  7(d) 
of  the  Department  of  HUD  Act,  3535(d) ;  and 
Secretary's  delegation  of  authority,  pub¬ 
lished  at  36  F.R.  5007,  March  16,  1971) 

A.  Unit  prototype  cost.  1.  Prototype  cost 
comprises  the  cost  of  Dwelling  Structures, 
Account  No.  1460,  and  Dwelling  Equipment, 
Account  No.  1465,  els  described  In  Low-Rent 
Housing  Accounting  Handbook  RHA-7510.1, 
ch.  3,  sec.  15,  which  Include  their  pro  rata 
share  of  the  builders’  fee  and  overhead,  In¬ 
surance.  Social  Security,  sales  tax,  and 
bonds. 

2.  Prototype  cost  does  not  Include  the 
costs  of  site  acquisition,  site  Improvement, 
nond welling  structures  or  spaces  (and  equip¬ 
ment),  planning  (architectural -engineering 
fees,  permit  fees.  Inspection  and  similar 
costs) .  relocation,  Interest  or  local  authority 
administrative  costs,  all  of  which  are  de¬ 
scribed  In  Low-Rent  Housing  Handbook 
RHA-7510.1,  ch.  3.  sec.  15. 

3.  Prototype  cost  takes  Into  account  com¬ 
pliance  with  applicable  FHA  Minimum 
Property  Standards,  and  Planning  and  De¬ 
sign  Criteria  described  In  Handbook  HPMC- 
FHA  7410.8,  ch.  3.  Current  copies  of 
Handbook  RHA-7510.1  are  maintained  and 
available  for  public  lnspeotlon  In  the  Office 
of  Public  Information;  Room  1202,  Depart¬ 
ment  of  Housing  and  Urban  Development, 
451  Seventh  Street  SW,  Washington,  DC 
20411,  and  In  each  of  the  Department’s 
Regional,  Area,  and  FHA  Insuring  Offices. 

4.  Prototype  cost  takes  Into  account  the 
extra  durability  required  for  economical 
maintenance  of  assisted  housing,  and  the 
provision  of  amenities  designed  to  guarantee 
safe  and  healthy  family  life  and  neighborhood 
environment. 

B.  Project  prototype  costs.  1.  The  Project 
Prototype  cost  Is  the  sum  of  the  unit  proto¬ 
type  costs  for  the  dwellings  of  various  sizes 
and  types  comprising  the  project.  The  total 
cost  of  dwelling  contraction  and  equipment 
(Accounts  1460  and  1465),  and  the  related 
proportionate  share  of  the  contingency  es¬ 
tablished  by  any  development  cost  budget 
shall  not  exceed  the  sum  of  105  percent  of  the 
project  prototype  ccsts  for  the  dwellings  to 
be  constructed. 

2.  A  request  for  approval  of  a  cost  which 
exceeds  the  105  percent  cost  limitation  but 
which  Is  not  In  excess  of  the  statutory  110 
percent  may  be  submitted  to  the  Assistant 
Secretary  for  Housing  Production  and  Mort¬ 
gage  Credit  through  the  Area  Office  Director 
and  the  Regional  Administrator.  Such  re¬ 
quests  must  be  supported  by  a  detailed  Justi¬ 
fication  with  respect  to  the  particular  project, 
taking  Into  account  all  of  the  circumstances 
Involved  and  demonstrating  that  such  ap¬ 
proval  Is  necessary  and  desirable  In  carrying 
out  the  objectives  of  the  Act. 

3.  If  It  Is  found  at  anytime  between  an¬ 
nual  updates  that  all  or  part  of  the  current 
prototype  costs  for  an  Area  Office  Jurisdic¬ 
tion  are  unworkable,  the  procedure  outlined 
In  Circular  HPMC-FHA  7410.6  dated  May  21, 
1971  will  be  followed  for  requesting  revisions. 

4.  Development  cost  budgets,  awards  of 
Main  Construction-Contracts,  Preliminary 
Contracts  of  Sale,  and  Contracts  of  Sale  for 
Turnkey  projects  will  not  be  approved  unless 
an  appropriate  prototype  cost  for  the  area  is 
published  In  the  Federal  Register. 

Effective  date.  This  rule  shall  be  effec¬ 
tive  immediately  upon  publication  in  the 
Federal  Register  (5-17-72) . 

Eugene  A.  Gulledge, 

Assistant  Secretary-Commissioner. 
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